Scheme for credit sales of Iron & Steel against Bank Guarantee

The registered contractors with the Govt. agency are eligible to avail the scheme for
credit sales of Iron & Steel against bank guarantee. Contractors will have to submit
Bank Guarantee (BG) within 05 days of Proforma invoice(Quotation) from any
Nationalized Bank valid for a period of seven and half months based on assessment
of the materials required for a period of six months and considering settlement of
credit sales bills regularly . The price as per Proforma invoice is valid for the material
available at stockyard only if BG is submitted within 5 working days from the date of
Proforma invoice. Subsequent price will be based on material cost procured from

SAIL and at the time of delivery.

The credit period will be for 30 days from the date of invoice.

The confractors should provide a Bank Guarantee which will be valid for seven and
half months and sale will be made up fo six months. For example, if the Bank
guarantee is valid till 31sf December, 2016, the last credit sale will be given by ANIIDCO

to private confractors on 15th November, 2016.

The BG to be submitted by confractor should be sent to ANIIDCO directly by the issuing
bank under Registered Post (A.D). All BGs will be independently verified by ANIIDCO.

Sales will be made only on confirmation of BG from Bank . ANIIDCO will issue the sales

Invoice and allotment orders for collecting steel from steel stockyard, Dollygun.

At any point of time, the credit limit will not cross the maximum amount of credit/limit

which will be calculated as per follows:

Maximum credit amount = Bank Guarantee amount — 10 %

The Bank Guarantee will be invoked if payment is not received before expiry of the

credit period i.e. 30 days from the date of invoice.

The credit against BG will a revolving credit. The credit period will be for 30 days from

the date of invoice. Refer following example.

For example:

If a contractor provides ANIIDCO bank guarantee on 15th May, 2016 of Rs. 100/-
with validity fill 31st December, 2016 then he will be able to purchase Iron and Steel for
amount Rs. 90 at any point of time before 15th November, 2016. If he purchase Iron
and Steel of amount Rs. 90 on 15t June, 2016 he will be again be eligible to purchase
Iron and Steel of amount Rs. 90 on 1st of July, 2016 provided he settles the bill for
purchase made on 15t June 2016 by 30.06.2016.

For further details regarding purchase of steel and credit sales, you may please contact
Shri Ch. Hemanth Rao, Sr. Manager on 9434281011/03192-231193/03192-251190



